
iki; ipolity 


xocai Municipality 

SI 

60. sasolburg, 194-7 

laasUKe Munlsi>aUteit 


(016) 973 8300 

^Kgotla la Motse 

A 

(016) 973 2191 


cfferencc no.: 
crwysingsnr,: 
osu^: 


Enqixliics: 

Navrae: 

Patfisiso: 


Mr, Jan Hattingh 

Chief Director : Local Government Budget Analysis Intergovernmental Relations 

National Treasury 

PRETORIA 

email: Jan. Hattingh@treasurv.gov,za 


Dear Sir 


ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 

NON COMPLIANCE WITH S126 OF THE MFMA 

In terms of Section 126(1)(a) of the MFMA the annual financial statements must be submitted to 
the Auditor General within two months after year end. This is to inform you that the Metsimaholo 
Local municipality will not be able to meet this deadline for reasons beyond our control as outlined 
below. 

Reasons for non-compliance 

The municipality experienced disruptions to normal day-today activities when SAMWU members of 
the municipality embarked on a strike as of 13 June 2014. The strike continued up until the 22 July 
2014, During this period we lost approximately 5 weeks of productive time. The strike spanned 
over the financial year end - 30 June. It was nearly impossible to get work done because of violent 
activities that saw windows being broken in the finance section and damage caused to municipal 
property. 

This resulted in a severe setback in progressing with the year-end procedures, closing off of the 
general ledger, reconciling account baiances, preparation of audit working papers and the 
compilation of the year end audit file. This also caused delays in other departments filtering 
information through to the finance department. 

Staff in the finance section are doing their utmost to catch up with the backlog however it will not 
be possible to meet the 31 August deadline without compromising on quality and producing a 
credible set of financial statements for the Auditor General to audit. 


The management, staff and Councillors are fully aware of the strike , the implications thereof and 
the fact that these were circumstances beyond our control. 

A report to council will also be tabled in this regard at the next Council sitting. 

A similar letter has also been sent to the Auditor General and National Treasury. 


Yours sincerely 



